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1 . IN CONNECTION WITH OUR PROPOSAL EOR A COMMERCIAL TASK 
FORCE AND WITH SPECIFIC REFERENCE TO THE INSPECTOR 
GENERAL'S REPORT ON CONSTITUENT POSTS, AN ADDITIONAL 
ELEMENT HAS EMERGED IN THE NEW YEAR WITH REGARD TO 
MARACAIBO WHICH SHOULD BE BROUGHT TO THE ATTENTION OF 
THE BUREAU AND PPG. 

2. REF D OUTLINES A SUBSTANTIAL REGIONAL DEVELOPMENT 
PROGRAM FOR THE STATE OE ZULIA, AUTHORIZED BY AN EARLY 
JANUARY GOV DECREE. NATIONAL PRIORITY HAS BEEN GIVEN 
TO LARGE INDUSTRIALIZATION PROGRAMS, PRIMARILY TO 

RAPID DEVELOPMENT OF A MASSIVE COAL AND STEEL PRODUCTION 
CENTER IN THE REGION TO COMPLEMENT THE GROWING PETRO- 
CHEMICAL COMPLEX ALREADY EUNCTIONING NEAR MARACAIBO. 
AN ESTIMATED TOTAL OF SEVEN BILLION DOLLARS WILL BE 
SPENT IN THE DEVELOPMENT OE THESE INDUSTRIAL PROJECTS 
OVER A TEN- YEAR PERIOD. AN ADDITIONAL 600 MILLION 
DOLLARS WILL BE SPENT FOR SERVICES, TECHNOLOGY, 
EXPLORATION AND DEVELOPMENT RELATED TO THE PETROLEUM 
INDUSTRY. THE TRANSFER OF THE ADMINISTRATIVE HEAD- 
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COMPANY, TO MARACAIBO, TOGETHER WITH THE ABOVE-MENTIONED 
DECREE, UNDERSCORES THE GOV'S DETERMINATION TO 
DECENTRALIZE THE DEVELOPMENT PROCESS AND TO GIVE 
GREATER LOCAL CONTROL OVER RESOURCES DERIVED EROM 
EROM ZULIA. 

3. THESE CONSIDERATIONS WERE BROUGHT EORCELLY TO 
THE ATTENTION OE THE DCM DURING HIS FAMILIARZATION 
VISIT TO MARACAIBO BY EERNANDO CHUMACEIRO, DIRECTOR 
OE CORPOZULIA, THE REGIONAL DEVELOPMENT ORGANIZATION. 

IN AN EXTENDED CONVERSATION AND BRIEEING, CHUMACEIRO 
SUMMARIZED HIS NEW AUTHORITY AND POWERS, EXPLAINED 
HIS PLANS EOR THE REGION AND ARGUED STRONGLY EOR THE 
ESTABLISHMENT OE A U.S. COMMERCIAL OFEICE IN MARACAIBO. 

HE MADE THE POINT THAT EVERY MAJOR INDUSTRIAL POWER 
HAS HAD COMMERCIAL MISSIONS IN MARACAIBO RECENTLY AND 
STATED THAT THE U.S. SHOULD "GET IN ON THE GROUND 
ELOOR." WE SHOULD MAKE THE ADDITIONAL POINT THAT 
CHUMACEIRO'S THREE CHILDREN STUDY IN THE U.S., HE IS 

A MEMBER OE THE CENTER EOR INTER- AMERICAN RELATIONS IN 
NEW YORK AND WAS THE ORGANIZER OE THE LUIS MONTIEL 
TAPESTRY EXHIBIT AT THAT INSTITUTION. HE IS DECIDEDLY 
PRO-U.S. AND WE ARE IN THE PROCESS OE ARRANGING A 
WORKING MEETING WITH HIM EOR AID TDY OEEICER HEIT.AN 
TO DISCUSS REIMBURSABLE AID TRAINING EOR THE MASSIVE 
HUMAN RESOURCES BASE THAT THE NEW INDUSTRIAL COMPLEXES 
WILL REQUIRE. 

4. ADDITIONAL DATA THAT THE DEPARTMENT SHOULD CONSIDER 
IS THAT THE STATE OE ZULIA IS THE COUNTRY'S RICHEST 

AND MOST PRODUCTIVE REGION AND REPRESENTS THE MAJOR 
SOURCE OE VENEZUELAN ECONOMIC POWER. ZULIA CURRENTLY 
PRODUCES 80 PERCENT OF VENEZUELA'S OIL AND 84 PERCENT OE THE 
NATION'S MEAT AND DAIRY PRODUCTS. 
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